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Merit Awards Still Funded 
With Tobacco Settlement 

 

Driver Responsibility Funds Other Budget Priorities 
 
LANSING – Michigan’s Merit Award Scholarship continues to be funded by the state’s portion 

of the federal tobacco lawsuit settlement under a budget agreement brokered by Republican 

leaders in the Legislature and the governor, Senate Majority Leader Ken Sikkema, R-Wyoming, 

said today. 

“The Merit Award remains funded with tobacco settlement money just as it always has 

been,” Sikkema said. “Through our negotiations with the governor, the funding source for Merit 

is assured and unchanged.” 

 Sikkema said initial reports on the budget agreement reached by lawmakers and 

Governor Jennifer M. Granholm incorrectly stated that Merit would be funded from new revenue 

created by the Michigan Driver Responsibility Program. That Republican-led program levies 

additional fees on drivers who have accrued seven or more points for driving infractions. Budget 

analysts estimate this program will generate more than $75 million in the coming budget year. 

 “Revenue from the Driver Responsibility Program will be used to fund other priorities in 

the Secretary of State, Attorney General and State Police budgets; it will not be used to pay for 

Merit,” Sikkema said. “It is important for working families and future scholarship recipients to 

know that there is no change to the Merit Award and its funding source is assured.” 

 Maintaining the Merit Award and continuing to use a portion of Michigan’s tobacco 

settlement to fund it was a top priority for Senate Republicans as they began budget negotiations 

with the Granholm Administration. 



 The Merit Award rewards Michigan students who perform well on state-sponsored 

standardized tests with a $2,500 scholarship that can be used for college tuition or related costs. 

Recipients receive the award in two equal payments of $1,250 over two years.  

 Sikkema said the $2,500 scholarship will cover two-years’ tuition at most of Michigan’s 

community colleges. 
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